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Abstract
The growth and development of countries, particularly developing nations, as well as the resolution
of social, economic, governance, infrastructure, health, and environmental problems require
investment in knowledge and technological development through research. Therefore, it is crucial
to allocate research funding appropriately to address the countries’ key problems. Additionally,
identifying challenges and gaps in each area and formulating the problem correctly is the first step
in proper planning for the design and improvement of implementation initiatives. With the aim of
identifying the challenges of the Iran's research funding distribution system, applied research was
conducted using an analytical- exploratory approach and qualitative research method. In this study,
the qualitative data obtained from 32 interviews with beneficiaries of the research funding
distribution system were analyzed using the thematic analysis strategy. The results highlight the
main challenges in two major dimensions: external and internal. External challenges refer to
problems in the macro environment of the research funding distribution system, and can be
categorized into five areas, including the defining research budgets of government agencies,
allocating research budgets to government agencies, macro policy-making in of the research
sector, national and sectoral programs for research funding distribution, monitoring the
implementation of research programs, and evaluating the research performance of government
organizations. Internal challenges pertain to the internal affairs of each government institution and
can be classified into five categories, which include organizational characteristics of governmental
institutions, identifying organizational and national needs and issues, conducting searches and
selecting research project leaders, implementing research projects, and monitoring and evaluating
research projects.
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